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EXECUTIVE SUMMARY 
 

AUDIT EXAMINATION OF THE 
BARREN COUNTY FISCAL COURT 

 
Fiscal Year Ended June 30, 2000 

 
 
The Auditor of Public Accounts has completed the Barren County Fiscal Court audit for fiscal year 
ended June 30, 2000. We have issued an unqualified opinion on the financial statements taken as a 
whole. Based upon the audit work performed, the financial statements are presented fairly in all 
material respects.   
 
Financial Condition: 
 
Cash balances increased by $3,491,550 from the prior fiscal year, resulting in a cash balance of 
$4,087,905 as of June 30, 2000. 
 
Debt Obligations: 
 
Total bonded debt principal as of June 30, 2000, was $8,185,000.  Future collections of 
$14,316,861 are needed over the next 29 years to pay all bonded debt principal and interest. 
 
Report Comments: 
 
• Invoices Should Be Properly Cancelled To Ensure That Duplicate Payments Are Not Made          
• All Lease Liabilities Should Be Included On The County’s Quarterly Financial Report   
• All Receipts Should Be Posted To The Proper Fund And The Proper Accounts Within The 

Funds 
• Accurate Accounting Records Should Be Maintained For The Jail Commissary 
• Adequate Documentation Should Be Maintained For All Jail Commissary Expenditures 
• The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collateral 

And Enter Into A Written Agreement To Protect Deposits 
• We Recommend The County Comply With The Kentucky Revised Statutes Under Which The 

Barren County Library Taxing District Was Established                                                                   
 
Deposits: 
 
The fiscal court's deposits were uninsured and uncollateralized by bank securities or bonds by 
$1,937,493 on June 30, 2000. 
 

 
 
 
 
 





 

 

CONTENTS                                                                         PAGE 

 
INDEPENDENT AUDITOR’S REPORT.......................................................................................................1 

BARREN COUNTY OFFICIALS ................................................................................................................3 

STATEMENT OF ASSETS, LIABILITIES,                                                                                                              

AND FUND BALANCES ARISING FROM CASH TRANSACTIONS..............................................................7 

STATEMENT OF CASH RECEIPTS,                                                                                                            

CASH DISBURSEMENTS, AND CHANGES IN CASH BALANCES ..............................................................12 

NOTES TO FINANCIAL STATEMENTS .....................................................................................................16 

COMPARATIVE SCHEDULE OF                                                                                                                           

BUDGETED TO ACTUAL OPERATING REVENUE ....................................................................................27 

SCHEDULE OF OPERATING REVENUE ...................................................................................................31 

COMPARATIVE SCHEDULE OF                                                                                                                                 

FINAL BUDGET AND BUDGETED EXPENDITURES .................................................................................35 

SCHEDULE OF UNBUDGETED EXPENDITURES.......................................................................................39 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL                                                                                     

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL                                                            

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ................43 

COMMENTS AND RECOMMENDATIONS.................................................................................................47 

APPENDIX A: 

CERTIFICATION OF COMPLIANCE - LOCAL GOVERNMENT ECONOMIC ASSISTANCE PROGRAM 

APPENDIX B: 

        AUDIT OF AMBULANCE SERVICE CORPORATION, INC. 
APPENDIX C: 

       AUDIT OF BARREN-METCALFE COMMUNICATIONS CENTER, INC. 

 

 

 

 
 
 
 
 
 
 
 



 

 



 

 

 

E d w a r d   B .   H a t c h e t t ,   J r . 
A u d i t o r   o f   P u b l i c   A c c o u n t s 

 
 

To the People of Kentucky 
    Honorable Paul E. Patton, Governor 
    Kevin Flanery, Secretary 
    Finance and Administration Cabinet 
    Mike Haydon, Secretary, Revenue Cabinet 
    Honorable Frederick L. Travis, Barren County Judge/Executive 
    Members of the Barren County Fiscal Court 
 

Independent Auditor’s Report 
 
We have audited the accompanying statement of assets, liabilities, and fund balances arising from 
cash transactions of Barren County, Kentucky, as of June 30, 2000, and the related statement of 
cash receipts, cash disbursements, and changes in cash balances for the year then ended. These 
financial statements are the responsibility of the Barren County Fiscal Court. Our responsibility is 
to express an opinion on these financial statements based on our audit. We did not audit the 
financial statements of the Ambulance Service Corporation, Inc. or the Barren-Metcalfe Emergency 
Communications Center, Inc. Funds. Those financial statements were audited by other auditors 
whose report has been furnished to us, and our opinion expressed herein, insofar as it relates to the 
amounts included for the Ambulance Service Corporation, Inc. or the Barren-Metcalfe 
Communications Center, Inc. Funds, is based solely upon the reports of the other auditors. 
 
We conducted our audit in accordance with generally accepted auditing standards, Government 
Auditing Standards issued by the Comptroller General of the United States, and the Audit Guide for 
Fiscal Court Audits issued by the Auditor of Public Accounts, Commonwealth of Kentucky. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation. We believe that our audit provides 
a reasonable basis for our opinion. 
 
Barren County, Kentucky, prepares its financial statements on a prescribed basis of accounting that 
demonstrates compliance with the modified cash basis and laws of Kentucky. Under this basis of 
accounting, assets, liabilities, and related revenues and expenditures are recorded when they result 
from cash transactions, with a few exceptions.  This modified cash basis recognizes revenues when 
received, except for the recording of long-term receivables and deferred revenue.  Expenditures are 
recognized when paid, except for the recording of long-term obligations and amounts to be 
provided in future years. The modified cash basis accounting system does not require an entity to 
maintain a general fixed asset group or a general long-term debt group of accounts. Accordingly, 
the accompanying financial statements are not intended to present financial position and results of 
operations in conformity with generally accepted accounting principles. 
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To the People of Kentucky  
    Honorable Paul E. Patton, Governor  
    Kevin Flanery, Secretary  
    Finance and Administration Cabinet  
    Mike Haydon, Secretary, Revenue Cabinet 
    Honorable Frederick L. Travis, Barren County Judge/Executive 
    Members of the Barren County Fiscal Court 
 
  

 

In our opinion, based upon our audit and the reports of other auditors, the accompanying financial 
statements referred to above present fairly, in all material respects, the assets, liabilities, and fund 
balances arising from cash transactions of Barren County, Kentucky, and the related statement of 
cash receipts, cash disbursements, and changes in cash balances as of June 30, 2000, in conformity 
with the modified cash basis of accounting described above. 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
February 13, 2001 on our consideration of Barren County, Kentucky’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 
 
Based on the results of our audit, we present the accompanying comments and recommendations, 
included herein, which discusses the following areas of noncompliance: 
 
• Invoices Should Be Properly Cancelled To Ensure That Duplicate Payments Are Not Made          
• All Lease Liabilities Should Be Included On The County’s Quarterly Financial Report   
• All Receipts Should Be Posted To The Proper Fund And The Proper Accounts Within The 

Fund 
• Accurate Accounting Records Should Be Maintained For The Jail Commissary  
• Adequate Documentation Should Be Maintained For All Jail Commissary Expenditures 
• The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collateral  

And Enter Into A Written Agreement To Protect Deposits 
• We Recommend The County Comply With The Kentucky Revised Statutes Under Which The 

Barren County Library Taxing District Was Established                                                                   
 
The information provided on the accompanying schedules is presented for purposes of additional 
analysis and is not a required part of the financial statements. Such information has been subjected 
to the auditing procedures applied in the audit of the financial statements taken as a whole. 
 
      Respectfully submitted, 

       
      Edward B. Hatchett, Jr. 
      Auditor of Public Accounts 
 
Audit fieldwork completed - 
    February 13, 2001 
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BARREN COUNTY OFFICIALS 
 

Fiscal Year Ended June 30, 2000 
 

Fiscal Court Members:

Frederick L. Travis County Judge/Executive

Steve Welborn Magistrate

Bobby Groce Magistrate

Sammy Perkins Magistrate

Tommy Matthews Magistrate

Donald Jackson Magistrate

Christopher D. Steward Magistrate

James Duvall Magistrate

Other Elected Officials:

Jeff Sharp County Attorney

Ronnie Scott Jailer

Pam Hodges Browning County Clerk

Nancy B. Botts Circuit Court Clerk

Barney Jones Sheriff

Rex Kelly Patterson Property Valuation Administrator

Michael T. Swift Coroner

Appointed Personnel:

Karen Bracken County Treasurer

Nancy Houchens Deputy Judge

Sherry Jo Jones Finance Officer

Ulysses W. Strader Road Supervisor

Patricia L. Bush Jail Accountant

Sherry Jo Jones Fiscal Court Clerk
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BARREN COUNTY 
STATEMENT OF ASSETS, LIABILITIES,                                                                            

AND FUND BALANCES ARISING FROM CASH TRANSACTIONS 
 

June 30, 2000 
 

Assets and Other Resources

Assets 

General Fund Type

General Fund:
Cash 262,175$       
Investments 124,941                              

Road and Bridge Fund:
Cash 135,852         

Jail Fund:
Cash 114,737         

Local Government Economic Assistance Fund:
Cash 467               

Payroll Revolving Account - Cash 133               638,305$        

Special Revenue Fund Type

City-County Planning and Zoning Commission Fund:
Cash 74,283$         

1994 Tax Escrow Fund:
Cash 4,301            

1996 Tax Escrow Fund:
Cash 661               

Work Release Fund:
Cash 1,214            80,459            

Capital Projects Fund Type

Courthouse Annex Construction Account:
Cash 614,258$        
Investments 2,711,637      

Public Properties Corporation -
Detention Center Construction Account:

Cash 1,905            3,327,800        

 
 
 

The accompanying notes are an integral part of the financial statements. 
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BARREN COUNTY 
STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES 
ARISING FROM CASH TRANSACTIONS 
June 30, 2000 
(Continued) 
 
 
Assets and Other Resources (Continued)

Assets (Continued)

Debt Service Fund Type

Public Properties Corporation -
Courthouse and Corrections Bond Fund:

Cash 19,955$         
Courthouse Annex Sinking Fund Account:

Paying Agent 21,519           41,474$          

Other Resources

Debt Service Fund Type

Courthouse Annex General Obligation Bond Fund:
Amounts to be Provided in Future Years for Bond Principal 3,350,000$     

Public Properties Corporation Fund:
Amounts to be Provided in Future Years for Bond Principal 4,835,000      8,185,000        

Total Assets and Other Resources                         12,273,038$    

Liabilities and Fund Balances

Liabilities

General Fund Type

Payroll Revolving Account - Cash 133$              

Capital Projects Fund Type

Courthouse Annex Construction Account
Bond Anticipation Note Payable (Note 5) 300,000          

 
 

The accompanying notes are an integral part of the financial statements. 
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BARREN COUNTY 
STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES 
ARISING FROM CASH TRANSACTIONS 
June 30, 2000 
(Continued) 
 
 
Liabilities and Fund Balances (Continued)

Liabilities (Continued)

Debt Service Fund Type

Courthouse Annex Sinking Fund Account:
Capital Lease Obligation - Bond Principal Payments (Note 4) 3,350,000$     

Public Properties Corporation -
Courthouse and Corrections Bond Fund
Capital Lease Obligation - Bond Principal Payments (Note 4) 4,835,000      8,185,000$      

Fund Balances

Reserved:

Debt Service Fund Type

Public Properties Corporation Courthouse and
Corrections Bond Fund - 1998 Series 19,955$         

Courthouse Annex Sinking Fund Account 21,519           41,474            

Capital Projects Fund Type

Courthouse Annex Construction Fund 3,025,895$     
Public Properties Corporation Detention Center

Bond Fund - Construction Account 1,905            3,027,800        

Unreserved:

General Fund Type

General Fund 387,116$       
Road and Bridge Fund 135,852         
Jail Fund 114,737         
Local Government Economic Assistance Fund 467               638,172          

 
 
 

The accompanying notes are an integral part of the financial statements. 
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BARREN COUNTY 
STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES 
ARISING FROM CASH TRANSACTIONS 
June 30, 2000 
(Continued) 

 
 

Fund Balances (Continued)

Unreserved: (Continued)

Special Revenue Fund Type

City-County Planning and Zoning Commission Fund 74,283$         
1994 Tax Escrow Fund 4,301            
1996 Tax Escrow Fund 661               
Work Release Fund 1,214            80,459$          

Total Liabilities and Fund Balances                            12,273,038$    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of the financial statements. 
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 BARREN COUNTY 
STATEMENT OF CASH RECEIPTS,                                                                                

CASH DISBURSEMENTS, AND CHANGES IN CASH BALANCES 
Fiscal Year Ended June 30, 2000 

 
 

Totals Road and
(Memorandum General Bridge

Cash Receipts Only) Fund Fund Jail Fund

Schedule of Operating Revenue 7,558,411$     4,462,398$    1,824,082$    963,104$      
Transfers In 1,167,790      55,000          218,000        249,000        
Borrowed Money 600,000         
Kentucky Advance Revenue Program 1,884,600      1,884,600     
Administrative Office of the Court (AOC) 137,300         
Bond Proceeds 3,350,000      
Accrued Bond Interest 21,519           

Total Cash Receipts 14,719,620$   6,401,998$    2,042,082$    1,212,104$    

Cash Disbursements
Comparative Schedule of Final Budget

and Budgeted Expenditures 7,146,559$     3,555,021$    1,871,726$    998,976$      
Schedule of Other Expenditures 136,229         
Courthouse Annex Cost of Issuance Account-                  
 Discount on Bonds 49,605           

Cost of Issuance 54,250           
Contracted Services 154,973         
Work Release 1,594            
Transfers Out 1,167,790      926,800        38,000          195,370        
Bonds:                     

Principal Paid 100,000         
Interest Paid 232,470         

Borrowed Money Repaid 300,000         
Kentucky Advance Revenue Program                     

Repaid 1,884,600      1,884,600     

Total Cash Disbursements 11,228,070$   6,366,421$    1,909,726$    1,194,346$    

Excess (Deficiency) of Cash Receipts
Over (Under) Cash Disbursements 3,491,550$     35,577$        132,356$      17,758$        

Cash Balance - July 1, 1999 596,355         351,539        3,496           96,979          

Cash Balance - June 30, 2000* 4,087,905$     387,116$      135,852$      114,737$      

*  Cash Balance Includes Investments

General Fund Type

The accompanying notes are an integral part of the financial statements. 
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BARREN COUNTY 
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND 
CHANGES IN CASH BALANCES 
Fiscal Year Ended June 30, 2000 
(Continued) 
 

General
Fund Type

Local City-County
Government Planning and Library 
Economic Zoning Taxing 1994 Tax 1996 Tax Work
Assistance Commission District Escrow Escrow Release
Fund Fund Fund Fund Fund Fund

56,903$           85,975$        154,973$      840$            20$              2,808$          

                      

56,903$           85,975$        154,973$      840$            20$              2,808$          

56,500$           $                 $                 $                 $                 
76,549          

154,973        
1,594           

56,500$           76,549$        154,973$      0$                0$                1,594$          

403$               9,426$          0$                840$            20$              1,214$          
64                   64,857          3,461           641              

467$               74,283$        0$                4,301$          661$            1,214$          

           Special Revenue Fund Type
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BARREN COUNTY 
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND 
CHANGES IN CASH BALANCES 
Fiscal Year Ended June 30, 2000 
(Continued) 
 

Cash Receipts

Schedule of Operating Revenue
Transfers In
Borrowed Money
Kentucky Advance Revenue Program
Administrative Office of the Court (AOC)
Bond Proceeds
Accrued Bond Interest

Total Cash Receipts

Cash Disbursements
Comparative Schedule of Final Budget

and Budgeted Expenditures
Schedule of Other Expenditures
Courthouse Annex Cost of Issuance Accoun
 Discount on Bonds

Cost of Issuance
Contracted Services
Work Release
Transfers Out
Bonds:

Principal Paid
Interest Paid

Borrowed Money Repaid
Kentucky Advance Revenue Program

Repaid

Total Cash Disbursements

Excess (Deficiency) of Cash Receipts
Over (Under) Cash Disbursements

Cash Balance - July 1, 1999

Cash Balance - June 30, 2000*

*  Cash Balance Includes Investments

     Capital Projects Fund Type

Public Properties Corporation
Courthouse AOC Detention
Annex Renovation and Center 
Construction Construction Construction
Account Account Account

3,586$          1,318$          856$            
68,500          3                 379,578        

600,000        

3,246,145     

3,918,231$    1,321$          380,434$      

292,336$      $                 372,000$      
53,151          6,529           

1,239           

300,000        

592,336$      54,390$        378,529$      

3,325,895$    (53,069)$       1,905$          
53,069          

3,325,895$    0$                1,905$          
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BARREN COUNTY 
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND 
CHANGES IN CASH BALANCES 
Fiscal Year Ended June 30, 2000 
(Continued) 
 

Courthouse
Courthouse Cost Of Annex Courthouse
and Corrections Issuance Cost of Annex
Bond Fund Fund Issuance Sinking Fund
1998 Series 1998 Series Account Account

1,442$          106$            $                 $                 
197,709        

137,300        
82,336          21,519          
21,519          

336,451$      106$            103,855$      21,519$        

$                 $                 $                 $                 

49,605          
54,250          

3                 6,378           

100,000        
232,470        

332,473$      6,378$          103,855$      0$                

3,978$          (6,272)$        0$                21,519$        
15,977          6,272                                           

19,955$        0$                0$                21,519$        

Debt Service Fund Type

Public Properties Corporation

 
The accompanying notes are an integral part of the financial statements.
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BARREN COUNTY 
NOTES TO FINANCIAL STATEMENTS 

 
June 30, 2000 

 
Note 1.  Summary of Significant Accounting Policies 
 
A.  Reporting Entity 
 
The financial statements of Barren County include the funds, agencies, boards, and entities for 
which the fiscal court is financially accountable. Financial accountability, as defined by Section 
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, 
as amended by GASB 14, was determined on the basis of the government’s ability to significantly 
influence operations, select the governing authority, participate in fiscal management and the scope 
of public service. Based upon the application of the criteria stated in GASB 14, Joint City-County 
Planning and Zoning Commission, the Library Taxing District, and the Barren County Public 
Properties Corporation Funds as part of the reporting entity.  Management has also included the 
Ambulance Service Corporation, Inc. and the Barren-Metcalfe Emergency Communications 
Center, Inc. as part of the reporting entity which were audited by other auditors and whose reports 
are included as Appendices B and C. 
 
Additional - Barren County Constitutional Elected Officials 
 
• Circuit Court Clerk 
• County Attorney 
• County Clerk 
• County Sheriff 
• Property Valuation Administrator 
 
The Kentucky constitution provides for election of the above officials from the geographic area 
constituting Barren County. Pursuant to state statute, these officials perform various services for 
the Commonwealth of Kentucky, its judicial courts, the fiscal court, various cities and special 
districts within the county, and the board of education. In exercising these responsibilities, 
however, they are required to comply with state laws.  Audits of their financial statements are 
issued separately and individually and can be obtained from their respective administrative offices.  
 
B.   Fund Accounting 
 
Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain government functions or activities. The government uses 
funds to report on its financial position and the results of its operations. A fund is a separate 
accounting entity with a self-balancing set of accounts.  Barren County Fiscal Court’s Fund Types, 
a definition of each, and county funds included within each fund type are listed below. 
 
1) General Fund Type 
 

General Fund Type accounts for all financial resources except those required to be accounted 
for in another fund type.  The Barren County General Fund Type includes the following county 
funds: General Fund, Road and Bridge Fund, Jail Fund, Local Government Economic 
Assistance Fund.  
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BARREN COUNTY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2000 
(Continued) 
 
  

 

Note 1.  Summary of Significant Accounting Policies  (Continued) 
 
B.   Fund Accounting (Continued) 
 
2) Special Revenue Fund Type 
 

Special Revenue Fund Type accounts for the proceeds of specific revenue sources that are 
legally restricted to expenditures for the specified purpose. The City-County Planning and 
Zoning Commission Fund, Library Taxing District, 1994 Tax Escrow Fund, and 1996 Tax 
Escrow Fund of the Fiscal Court are reported as a Special Revenue Fund Type. 

 
3) Capital Projects Fund Type 
 

Capital Project Funds Type accounts for financial resources to be used for acquisition of major 
capital facilities. The Courthouse Annex Construction Account, Public Properties Corporation 
AOC Renovation and Construction Account, and Public Properties Detention Center 
Construction Account of the Fiscal Court are reported as Capital Projects Fund Types. 
 

4) Debt Service Fund Type 
 

Debt Service Fund Type accounts for the accumulation of resources for the payment of general 
long-term debt principal and interest and include funds for the Public Properties Corporation 
Courthouse and Corrections Bond Fund, Public Properties Corporation Cost of Issuance Fund - 
1998 Series, Courthouse Annex Cost of Issuance Account, and Courthouse Annex Sinking 
Fund Account.  Debt service is provided through annual transfers from the General Fund Type 
in the amount of the debt service requirements for the year. 
 

C.   Basis of Accounting 
 
For all fund types, the county utilizes a modified cash basis of accounting, which is a 
comprehensive basis of accounting other than generally accepted accounting principles.  Under this 
basis of accounting, assets, liabilities, and related revenues and expenditures are recorded when 
they result from cash transactions, with a few exceptions.  This modified cash basis recognizes 
revenues when received, except for the recording of long-term receivables and deferred revenue.  
Expenditures are recognized when paid, except for the recording of long-term obligations and 
amounts to be provided in future years. 
 
D.   Legal Compliance - Budget 
 
The Barren County budget is adopted on a cash basis of accounting and according to the laws of 
Kentucky as required by the State Local Finance Officer. The County Judge/Executive is required 
to submit estimated receipts and proposed expenditures to the fiscal court by May 1 of each year. 
The budget is prepared by fund, function, and activity and is required to be adopted by the fiscal 
court by July 1. 
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BARREN COUNTY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2000 
(Continued) 
 
  

 

Note 1.  Summary of Significant Accounting Policies (Continued) 
 
D.  Legal Compliance - Budget (Continued) 
 
The fiscal court may change the original budget by transferring appropriations at the activity level; 
however, the fiscal court may not increase the total budget without approval by the State Local 
Finance Officer. Expenditures may not exceed budgeted appropriations at the activity level. 
 
Formal budgets are not adopted for the Special Revenue Fund Type, the Capital Project Fund Type 
and Debt Service Fund Type. The Special Revenue Fund Type includes the City-County Planning 
and Zoning Commission Fund and the Library Taxing District, which are component entities.  The 
Capital Project Fund Type includes the Public Properties Corporation AOC Renovation and 
Construction Account, which is a component entity. The Debt Service Fund Type includes the 
Public Properties Corporation Courthouse and Corrections Bond Fund 1998 Series, Public 
Properties Corporation Cost of Issuance Fund 1998 Series, Courthouse Annex Cost of Issuance 
Account and Courthouse Annex Sinking Fund Account, because bond indentures and other 
relevant contractual provisions require specific payments to and from these funds annually and 
transfers are budgeted in the General Fund Type/Special Revenue Fund Type to comply with these 
requirements. The Department for Local Government does not require these funds to be budgeted. 
 
E.   Cash and Investments 
 
Cash includes amounts in bank accounts, and investments are stated at cost. Investments may 
include certificates of deposit on the financial statements; however, for the purpose of disclosing 
credit risk (Note 3), investments exclude certificates of deposit. 
 
KRS 66.480 authorizes the county to invest in the following, including but not limited to, 
obligations of the United States and of its agencies and instrumentalities, obligations and contracts 
for future delivery or purchase of obligations backed by the full faith and credit of the United 
States, obligations of any corporation of the United States government, bonds or certificates of 
indebtedness of this state, and certificates of deposit issued by or other interest-bearing accounts of 
any bank or savings and loan institution which are insured by the Federal Deposit Insurance 
Corporation (FDIC) or which are collateralized, to the extent uninsured, by any obligation 
permitted by KRS 41.240(4). 
 
F.   Related Organizations  
 
A related organization is an entity for which a primary government is not financially accountable. 
It does not impose will or have a financial benefit or burden relationship, even if the primary 
government appoints a voting majority of the related organization’s governing board. Based on 
these criteria, the following are considered related organizations of Barren County Fiscal Court:  
 
Barren County Soil Conservation District 
Barren County Extension District 
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BARREN COUNTY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2000 
(Continued) 
 
  

 

Note 1.  Summary of Significant Accounting Policies (Continued) 
 
G. Joint Ventures 
 
A legal entity or other organization that results from a contractual agreement and that is owned, 
operated, or governed by two or more participants as a separate activity subject to joint control, in 
which the participants retain (a) an ongoing financial interest or (b) an ongoing financial 
responsibility is a joint venture.  
 
Glasgow - Barren County Industrial Development and Economic Authority 
Glasgow - Barren County Animal Shelter Board 
Glasgow - Barren County Tourism and Convention Commission 
 
Note 2.   Employee Retirement System 
 
The county has elected to participate in the County Employees Retirement System (CERS), 
pursuant to KRS 78.530 administered by the Board of Trustees of the Kentucky Retirement 
Systems. This is a multiple-employer public retirement system which covers all eligible full-time 
employees. Benefit contributions and provisions are established by statute. Nonhazardous covered 
employees are required to contribute 5 percent of their salary to the plan. The county’s contribution 
rate for nonhazardous employees was 7.28 percent. Hazardous covered employees are required to 
contribute 7 percent of their salary to the plan. The county’s contribution rate for hazardous 
employees was 17.55 percent. 
 
Benefits fully vest on reaching five years of service for nonhazardous employees.  Aspects of 
benefits for nonhazardous employees include retirement after 27 years of service or age 65.  
Aspects of benefits for hazardous employees include retirement after 20 years of service or age 55. 
 
Historical trend information showing the CERS’ progress in accumulating sufficient assets to pay 
benefits when due is present in the Kentucky Retirement Systems’ annual financial report.  
 
Note 3.  Deposits and Investments 
 
A. Deposits 
 
The county maintained deposits of public funds with depository institutions insured by the Federal 
Deposit Insurance Corporation (FDIC).  According to KRS 66.480(1)(d) and KRS 41.240(4), the 
depository institution should pledge or provide sufficient collateral which, together with FDIC 
insurance, equals or exceeds the amount of public funds on deposit at all times.  In order to be valid 
against the FDIC in the event of failure or insolvency of the depository institution, this pledge or 
provision of collateral should be evidenced by an agreement between the county and the depository 
institution, signed by both parties, that is (a) in writing, (b) approved by the board of directors of 
the depository institution or its loan committee, which approval must be reflected in the minutes of 
the board or committee, and (c) an official record of the depository institution.  
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BARREN COUNTY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2000 
(Continued) 
 
  

 

Note 3.  Deposits and Investments (Continued) 
 
A.  Deposits (Continued) 
 
As of June 30, 2000, the collateral and FDIC insurance together did not equal or exceed the amount 
on deposit, leaving $1,937,493 of public funds uninsured and unsecured.  In addition, the county 
did not have a written agreement with the depository institutions securing the county’s interest in 
the collateral. As of February 21, 2000 South Central Bank did initiate an agreement with the 
County.  The Firstar Bank did not initiate an agreement with the County until September 12, 2000. 
 
The county’s deposits are categorized below to give an indication of the level of risk assumed by 
the county as of June 30, 2000. 

Bank Balance

Insured or collateralized with securities held by the county’s agent in the 150,000$         
county's name                       

Uncollateralized and uninsured 1,937,493        

Total 2,087,493$       

B.   Investments  
   
The county’s investments are categorized below to give an indication of the level of risk assumed 
by the county at year-end.   Category 1 includes investments that are insured or registered or the 
securities are held by the county or by the county’s agent in the county’s name.  Category 2 
includes uninsured and unregistered investments where the securities are held by the financial 
institution in the county’s name. Category 3 includes uninsured and unregistered investments 
where the securities were held by the financial institution, but not in the county’s name. 
 

Types of Category Carrying Market 
Investments 1 Amount Value

U.S. Treasury 
Notes 2,836,578$       2,836,578$       3,134,184$       
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Note 4.   Long-Term Debt 
 
On July 24, 1998, the Barren County Public Properties Corporation issued $4,965,000 Series 1998 
Revenue Bonds in two different bond issues.  The outstanding bond principal for these two issues 
was $4,835,000 as of June 30, 2000. 
 
A. Bonds outstanding of the Barren County Public Properties Corporation Administrative Office 

of the Courts Renovation and Construction Project are: 
 
$3,905,000 of 3.9% up to 5.0% revenue bonds, series 1998 dated July 1, 1998; interest payable 
semiannually on February 1 and August 1 and principal is paid February 1 each year.  
 

Scheduled Scheduled
Due Date Interest Principal

2001 186,565$           70,000$             
2002 183,765             70,000               
2003 180,895             75,000               
2004 177,820             75,000               
2005 174,670             80,000               
2006-2029 2,564,593           3,535,000           

Totals 3,468,308$         3,905,000$         

 
B. Bonds outstanding of the Barren County Public Properties Corporation Correction Center 

Project are: 
 

$930,000 of 3.9% through 4.8% revenue bonds, series 1998, dated July 1, 1998; interest payable 
semiannually on February 1 and August 1 and principal is paid February 1 each year.  
 

Scheduled Scheduled
Due Date Interest Principal

2001 42,005$             35,000$             
2002 40,605               35,000               
2003 39,170               40,000               
2004 37,530               40,000               
2005 35,850               40,000               
2006-2018 264,517             740,000             

Totals 459,677$           930,000$           
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Note 4.   Long-Term Debt (Continued) 
 
C. Bonds outstanding of the Barren County Courthouse Annex Bond Fund are: 
 
$3,350,000 of general obligation bonds, Series 2000, dated May 15, 2000; interest payable 
semiannually on May 1 and November 1 and principal is paid May 1 each year. 

 
Scheduled Scheduled

Due Date Interest Principal

2001 173,151$           105,000$           
2002 174,645             105,000             
2003 169,133             110,000             
2004 163,357             115,000             
2005 157,320             120,000             
2006-2020 1,366,270           2,795,000           

Totals 2,203,876$         3,350,000$         

 
Note 5.  Bond Anticipation Notes 
 
On June 30, 2000, Barren County had a bond anticipation note outstanding for $300,000.  The 
bond anticipation note was issued for the purpose of paying expenses related to the construction of 
the Barren County Courthouse Annex.  The related bonds were issued and funded on June 29, 
2000.  The related outstanding bond anticipation note was paid on July 3, 2000.   

 
Note 6.  Lease-Purchase Agreements 
 
The county has entered into the following lease-purchase agreements: 
 

Balance Additional Balance
Description 7/1/99 Borrowing Payments 6/30/00

Copiers:
County Attorney and
   County Clerk 21,203$           $                    6,696$             14,507$           

Clerk’s Computer Lease 190,200$         31,700$           158,500$         
Judge/Executive’s Computer Lease 7,849$             2,180$             5,669$             
Treasurer’s Computer Lease 6,260$             1,391$             4,869$             
Sheriff’s Copier Lease 3,686$             512$               3,174$             
1999 Ford Truck Lease 15,973$           5,617$             10,356$           

 
 
 
 
Note 7.  Insurance 
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For the fiscal year ended June 30, 2000, Barren County was a member of the Kentucky Association 
of Counties’ All Lines Insurance Fund (KALF). KALF is a self-insurance fund and was organized 
to obtain lower cost coverage for general liability, property damage, public officials’ errors and 
omissions, public liability, and other damages. The basic nature of a self-insurance program is that 
of a collectively shared risk by its members. If losses incurred for covered claims exceed the 
resources contributed by the members, the members are responsible for payment of the excess 
losses. 
 
Note 8.  Jail Commissary Fund 
 
The commissary operations are authorized pursuant to KRS 441.135(1)(2), which allows the Jailer 
to sell snacks, sodas, and other items to inmates.  The profits generated from the sale of those items 
are to be used for the benefit or recreation of the inmates. KRS 68.210 requires the Jailer to 
maintain accounting records and report annually to the county treasurer the receipts and 
disbursements of the Jail Commissary. Technical Audit Bulletins 93-002 and 97-001 provide 
additional accounting and expenditure guidance for acceptable jail commissary operations. 
 
The Barren County Jail Commissary Fund had receipts per the Jailer’s annual report of $130,569, 
less cost of goods sold of $175,485, leaving a net decrease of $44,916 as of June 30, 2000. We 
determined that the Jailer received a total of $7,130 as state pay for prisoners and an undetermined 
amount of inmate money.  These funds were posted to the inmate account sheets, but only $959 of 
the state pay was included in the annual report. Also, based on available records, there was a total 
of $4,888 cash on hand as of June 30, 2000. All profit expenditures were for the benefit and/or 
recreation of the inmates.  



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE LEFT BLANK INTENTIONALLY 



 

 

 
 
 
 
 

 
 

COMPARATIVE SCHEDULE OF 
BUDGETED TO ACTUAL OPERATING REVENUE 

 
 
 



 

 



Page  27 

 

BARREN COUNTY 
COMPARATIVE SCHEDULE OF                                                                                   

BUDGETED TO ACTUAL OPERATING REVENUE 
 

Fiscal Year Ended June 30, 2000 
 
 

Budgeted Actual Over
Operating Operating (Under)

Budgeted Funds Revenue Revenue Budget

General Fund Type

General Fund 5,788,868$       4,462,398$       (1,326,470)$     
Road and Bridge Fund 2,209,746        1,824,082        (385,664)          
Jail Fund 1,165,026        963,104           (201,922)          
Local Government Economic Assistance Fund 56,500             56,903             403                 
Community Development Block Grant Fund 50,000             (50,000)           

                                         
Special Revenue Fund Type

1994 Tax Escrow  Fund 100                 840                 740                 
1996 Tax Escrow  Fund 100                 20                   (80)                 

                                         
Capital Projects Fund Type

Courthouse Annex Construction Fund 4,113,500        3,586              (4,109,914)       
Public Properties Detention Center Construction Fun 372,000           856                 (371,144)          

Totals 13,755,840$     7,311,789$       (6,444,051)$     

Reconciliation

Total Budgeted Operating Revenue Above 13,755,840$     
Add:   Budgeted Prior Year Surplus 825,292           

Total Budget 14,581,132$     
Less:  Other Financing Uses (2,357,470)       

Total Operating Budget Per Comparative Schedule 
Of Final Budget and Budgeted Expenditures 12,223,662$     
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BARREN COUNTY 
SCHEDULE OF OPERATING REVENUE 

 
Fiscal Year Ended June 30, 2000 

Totals Special Capital Debt
(Memorandum General Revenue Projects Service

Revenue Categories: Only) Fund Type Fund Type Fund Type Fund Type

Taxes 2,304,005$    2,149,032$    154,973$      $                 $                 
In Lieu Tax Payments 45,204          45,204                             
Excess Fees  1,619           1,619                              
License and Permits 88,522          2,547           85,975          
Intergovernmental Revenues 4,624,026     4,624,026     
Charges for Services 15,416          15,416                             
Miscellaneous Revenues 382,689        379,789        2,808           92                
Interest Earned 96,930          88,854          860              5,668           1,548           

                   
Total Operating Revenue 7,558,411$    7,306,487$    244,616$      5,760$          1,548$          

GOVERNMENTAL FUND TYPES              
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BARREN COUNTY 
COMPARATIVE SCHEDULE OF                                                                                   

FINAL BUDGET AND BUDGETED EXPENDITURES 
 

Fiscal Year Ended June 30, 2000 
 

Under
Final Budgeted (Over)

Expenditure Categories Budget Expenditures Budget

General Government 2,102,803$       1,656,735$       446,068$         
Protection to Persons and Property 1,854,244         1,640,514         213,730           
General Health and Sanitation 475,488           452,607           22,881            
Social Services 127,069           67,419             59,650            
Recreation and Culture 81,950             78,809             3,141              
Transportation Facilities and Service 56,500             (56,500)           
Roads 2,065,193         1,732,167         333,026           
Debt Service 91,145             57,377             33,768            
Administration 801,270           740,095           61,175            

                      
Total Operating Budget - All General 7,599,162$       6,482,223$       1,116,939$      

Fund Types                       

Other Financing Uses:
Transfers to Public Property

Corporation Bond Fund-
Principal 129,500           154,300           (24,800)           
Interest 43,370             43,370                                   

Borrowed Money-                       
Kentucky Advanced Revenue                       

Program - Principal 1,884,600         1,884,600                               

TOTAL BUDGET - ALL GENERAL
 FUND TYPES 9,656,632$       8,564,493$       1,092,139$      

GENERAL FUND TYPE
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BARREN COUNTY 
COMPARATIVE SCHEDULE OF                                                                                                       
FINAL BUDGET AND BUDGETED EXPENDITURES 
Fiscal Year Ended June 30, 2000 
(Continued) 
 
 

Under
Final Budgeted (Over)

Expenditure Categories Budget Expenditures Budget
                                            

Protection to Persons and Property 4,240$             0$                   4,240$            

TOTAL BUDGET - SPECIAL REVENUE
FUND TYPE 4,240$             0$                   4,240$            

Under
Final Budgeted (Over)

Expenditure Categories Budget Expenditures Budget
                                            

Debt Service 4,760$             4,760$             $                    
Capital Projects 4,615,500         659,576           3,955,924        

                      
Total Operating Budget - All Capital

Projects Fund Types 4,620,260$       664,336$         3,955,924$      
                      

Other Financing Uses:
Courthouse Annex Construction Bond -

Bond Anticipation Notes 300,000           300,000           

TOTAL BUDGET - CAPITAL PROJECTS
FUND TYPE 4,920,260$       964,336$         3,955,924$      

SPECIAL REVENUE FUND TYPE

CAPITAL PROJECTS FUND TYPE
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BARREN COUNTY 
SCHEDULE OF UNBUDGETED EXPENDITURES 

 
Fiscal Year Ended June 30, 2000 

 

City-County
Planning and AOC Detention
Zoning Renovation and Center
Commission Construction Construction

Expenditure Categories Fund Fund Fund

Cleaning $                     6,196$             $                    
Construction 21,434             295,726           
Electric 63                   
Engineering Fees                    206                                   
Landscaping 13,172            
Masonry 4,539               24,301            
Materials 20,713             33,907            
Painting 11,423            
Salaries-

Engineer/Planner 45,238                                
Recording Secretary 2,050               
Treasurer 1,500               

Per Diem-                                             
Members 15,660                                   

Professional Services-
Attorney Fees 1,450               
Comprehensive Plan Expense 366                 

City Zone Change Expense 225                 
Dues and Subscriptions 142                 
Liability Insurance 2,477               
Mileage 802                 
New Office Equipment 545                                       
Office Materials and Supplies 5,175                                     
Telephone 726                                       
Training 193                 

*
Totals 76,549$           53,151$           378,529$         

* $372,000 of these expenditures were included in the County Budget.                       

Public Properties Corporation
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

 
 

 
 
 
 
 
 
 
 
 



 

 



 

 

 

E d w a r d   B .   H a t c h e t t ,   J r . 
A u d i t o r   o f   P u b l i c   A c c o u n t s 

 
 

 
To the People of Kentucky 
    Honorable Paul E. Patton, Governor 
    Kevin Flanery, Secretary 
    Finance and Administration Cabinet 
    Mike Haydon, Secretary, Revenue Cabinet 
    Honorable Frederick L. Travis, Barren County Judge/Executive 
    Members of the Barren County Fiscal Court 
 

Report On Compliance And On Internal Control                                                                         
Over Financial Reporting Based On An Audit Of Financial                                                            

Statements Performed In Accordance With Government Auditing Standards 
 
We have audited the financial statements of Barren County, Kentucky, as of and for the year ended 
June 30, 2000, and have issued our report thereon dated February 13, 2001. We conducted our audit 
in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards issued by the Comptroller General of the 
United States. 
 
Compliance 
 
As part of obtaining reasonable assurance about whether Barren County’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed instances of noncompliance that are 
required to be reported under Government Auditing Standards which are described in the 
accompanying comments and recommendations.  
 
• The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collateral 

And Enter Into A Written Agreement To Protect Deposits  
 
• We Recommend The County Comply With The Kentucky Revised Statutes Under Which The 

Barren County Library Taxing District Was Established                                                                   
 
 
 
 
 

 
 
 

144 Capitol Annex 2501 Georgetown Road, Suite 2 
Frankfort, KY  40601–3448 Frankfort, KY 40601–5539 
Tele. 502.564.5841 An Equal Opportunity Employer M / F / D Tele. 502.573.0050 
FAX 502.564.2912 FAX 502.573.0067 
ehatchett@kyauditor.net 
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Report On Compliance And On Internal Control 
Over Financial Reporting Based On An Audit Of Financial 
Statements Performed In Accordance With Government Auditing Standards 
(Continued) 
 
 
Internal Control Over Financial Reporting  
 
In planning and performing our audit, we considered Barren County’s internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting. However, we noted certain matters involving the internal control over financial 
reporting and its operation that we consider to be reportable conditions. Reportable conditions 
involve matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgment, could adversely 
affect Barren County’s ability to record, process, summarize, and report financial data consistent 
with the assertions of management in the financial statements. Reportable conditions are described 
in the accompanying comments and recommendations.  
 
• Invoices Should Be Properly Cancelled To Ensure That Duplicate Payments Are Not Made 
• All Lease Liabilities Should Be Included On The County’s Quarterly Financial Report   
• All Receipts Should Be Posted To The Proper Fund And The Proper Accounts Within The 

Funds 
• Accurate Accounting Records Should Be Maintained For The Jail Commissary  
• Adequate Documentation Should Be Maintained For All Jail Commissary Expenditures 
 
A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements in amounts 
that would be material in relation to the financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control that might be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also considered to be material 
weaknesses. However, of the reportable conditions described above, we consider the following to 
be a material weakness. 
 

• Invoices Should Be Properly Cancelled To Ensure That Duplicate Payments Are Not Made 
 
This report is intended solely for the information and use of management and is not intended to be, 
and should not be, used by anyone other than the specified party. However, this report, upon 
release by the Auditor of Public Accounts, is a matter of public record and its distribution is not 
limited. 
 
      Respectfully submitted, 

       
      Edward B. Hatchett, Jr. 
      Auditor of Public Accounts 
 
Audit fieldwork completed - 
    February 13, 2001 
 



 

 

  
 
 
 
 
 
 

 
 

COMMENTS AND RECOMMENDATIONS  
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BARREN COUNTY 
COMMENTS AND RECOMMENDATIONS  

 
Fiscal Year Ended June 30, 2000 

 
 
REPORTABLE CONDITIONS 
 
1)  Invoices Should Be Properly Cancelled To Ensure That Duplicate Payments Are Not Made          
 
The July blacktop bills to Larry Glass Construction were overpaid by $100,337 on July 20, 1999.  
The error was discovered and the county received a refund of $100,127 on August 6, 1999.  The 
additional $210 is still owed to the county.  We recommend the original copies of invoices be 
matched to weight tickets and stamped, perforated or otherwise marked paid to ensure that 
duplicate payments are not made.  Also, the county should request an additional refund of $210 
from Larry Glass Construction. 
 
Honorable Frederick L. Travis, Barren County Judge/Executive’s Response: 
 
Adjustments to accounts payable process have been made. 
 
2)  All Lease Liabilities Should Be Included On The County’s Quarterly Financial Report 
 
The County’s quarterly financial report did not include the lease for the treasurer’s computer.  
Therefore, the liabilities of the County were understated at year-end by $4,869.  The auditor has 
adjusted the liabilities in our report and we recommend in the future the treasurer take caution in 
preparing this report to make certain all liabilities have been included.  
 
Honorable Frederick L. Travis, Barren County Judge/Executive’s Response: 
 
Recommendation noted. 
 
3) All Receipts Should Be Posted To The Proper Fund And The Proper Accounts Within The 

Funds  
 
The June 16th payment for the Sheriff’s KLEFPF receipts in the amount of $2,300 was put in the 
Jail Fund and posted to Jail Bond Acceptance Fees Account.  This should have been recorded as a 
receipt to the General Fund and posted to the Sheriff’s KLEFPF Account.  We also found during 
our process of confirming receipts in material accounts that several receipts appear to be posted to 
incorrect accounts.  The auditor has adjusted the fund balances for the General Fund and the Jail 
Fund to include the KLEFPF receipts in the proper fund.  We recommend the treasurer do the 
same.  No money will need to be transferred, because all funds are in the same bank account.  We 
also recommend the treasurer follow the Local Audit Guide provided by the Department of Local 
Government to ensure receipts are posted to the proper accounts.  
 
Honorable Frederick L. Travis, Barren County Judge/Executive’s Response: 
 
Adjustments have been made. 
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REPORTABLE CONDITIONS (Continued) 
 
4)  Accurate Accounting Records Should Be Maintained For The Jail Commissary  
 
Our audit revealed that required accounting records were not accurately maintained for the Jail 
Commissary Fund. Receipts were not issued for moneys taken from prisoners when they were 
lodged in the jail. Daily cash check-out sheets were not prepared and deposits were not made on a 
daily basis. Although receipts and disbursements ledgers were maintained, these were not complete 
and accurate.  Specifically we noted that inmate money, including a portion of prisoners’ state pay, 
was not included on the receipts ledger or deposited to the Jail Commissary Fund bank account.  
When prisoners were released, refunds were made in cash and not recorded on the disbursements 
ledger.   
 
For the 1999-2000 fiscal year, we determined that the Jailer received a total of $7,130 as state pay 
for prisoners and an undetermined amount of inmate money. These funds were posted to the 
inmates account sheets, but only $987 of the state pay was recorded on the receipts ledger. This 
represents the amount due to prisoners who had been released or transferred to another facility 
when the state pay was received.  The Jailer deposited this amount and issued checks to be mailed 
to the former inmates.  The checks were then recorded on the disbursements ledger.  The remaining 
funds were posted to the inmates account sheets and maintained in a cash box at the jail.  Cash 
withdrawals were made from this box daily based on inmate purchases from the commissary.  
When a prisoner was released or transferred, he was given a cash refund for any balance remaining 
on his inmate account sheet.  Based on available records, there was a total of $4,888 in the cash 
box on June 30, 2000.   
 
KRS 441.135 states, “The jailer may maintain a canteen fund for the benefit of prisoners lodged in 
the jail and may assign such jail employees and prisoners to operate the commissary as are 
necessary for efficient operation.  All profits from the commissary shall be used for the benefit or 
recreation of the prisoners.  The Jailer shall keep books of accounts of all receipts and 
disbursements from the commissary and shall annually report to the county treasurer on the 
commissary account.” In addition, the Instructional Guide For County Budget Preparation & State 
Local Finance Officer Policy Manual lists minimum accounting and reporting standards as 
prescribed by the state local finance officer pursuant to KRS 68.210 and states that these standards 
are to be utilized by county jailers for jail commissary funds.  These standards require that daily 
checkout sheets be prepared and that daily deposits be made.  They also state that a maximum of 
fifty dollars shall be used for start-up money for the next business day.   Receipts should be posted 
to a jail commissary receipts journal on a daily basis and the total amount category should agree to 
the amount deposited line on the daily check-out sheet.  Checks should be posted to a jail 
commissary disbursements journal and checks should be issued for all expenditures made.  We 
recommend that the Jailer comply with these minimum accounting and reporting standards. 
 
Honorable Ronnie Scott, Barren County Jailer’s Response: 
 
Have been doing this on accounts ledger, beginning February 15, 2001. Will do as recommended 
by auditor. 
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REPORTABLE CONDITIONS (Continued) 
 
5)  Adequate Documentation Should Be Maintained For All Expenditures 
 
Adequate documentation was not maintained for 6 expenditures for cigarettes which totaled 
$23,498.  These payments were made to two individuals.  At the request of the auditors, the Jailer 
obtained documentation from the individuals for the expenditures.  However, the documentation 
provided did not include any preprinted vendor information or an itemized listing of the items 
purchased and it appears that the documentation was prepared after the purchase was made.  We 
recommend that adequate documentation, including itemized invoices, be obtained for all 
expenditures in the future. 
 
Honorable Ronnie Scott, Barren County Jailer’s Response: 
 
All purchases for tobacco products from this company will have receipts, including itemized 
invoices. 
 
NONCOMPLIANCES 
 
6)  The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collateral  

And Enter Into A Written Agreement To Protect Deposits  
  
On August 31, 1999 and June 30, 2000, $45,916 and $1,937,493, respectively of the county’s 
deposits of public funds were uninsured and unsecured.  According to KRS 66.480(1)(d) and KRS 
41.240(4), financial institutions maintaining deposits of public funds are required to pledge 
securities or provide surety bonds as collateral to secure these deposits if the amounts on deposit 
exceed the $ 100,000 amount of insurance coverage provided by the Federal Deposit Insurance 
Corporation (FDIC). The county should require the depository institution to pledge or provide 
collateral in an amount sufficient to secure deposits of public funds at all times. We also 
recommend the county enter into a written agreement with the depository institution to secure the 
county’s interest in the collateral pledged or provided by the depository institution. According to 
federal law, 12 U.S.C.A. § 1823(e), this agreement, in order to be recognized as valid by the FDIC, 
should be (a) in writing, (b) approved by the board of directors of the depository institution or its 
loan committee, which approval must be reflected in the minutes of the board or committee, and (c) 
an official record of the depository institution.  It was noted that one bank did enter into a written 
agreement on February 21, 2000.  The other bank did not enter into an agreement until September 
12, 2000. 
 
Honorable Frederick L. Travis, Barren County Judge/Executive’s Response: 
 
Recommended action has been taken. 
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NONCOMPLIANCES (Continued) 
 
7)  We Recommend The County Comply With The Kentucky Revised Statutes Under Which The 

Barren County Library Taxing District Was Established  
 
A resolution and order was passed by the Barren County Fiscal Court on June 3, 1969 to provide 
library services for Barren County. The resolution created and established pursuant to KRS 
173.310(1) library services for the residents of Barren County.  KRS 173.310(2) provides the 
legislative body shall submit the question to a vote at the next general election.  During our 
research, we found this was done previously in November 1954.  At that time, the City of Glasgow 
and Barren County were supposed to contract separately with the Mary Wood Weldon Memorial 
Library of Glasgow to provide services to its respective citizens, and each was to make an annual 
appropriation for said services. 
   
The June 3, 1969 resolution also provided that if any other governmental unit of Barren County 
contracted for library services with the Barren County Library Board, which was created by this 
resolution, any amount paid to the Board shall be considered a part of the annual appropriation of 
Barren County. 
 
We were unable to locate any contract with the Mary Wood Weldon Memorial Library of 
Glasgow.  There was no annual appropriation made for the tax funds collected for the Library 
District by the Sheriff.  The tax funds were not received by the county or the Library Board; 
instead, they were paid directly to the Mary Wood Weldon Memorial Library. 
 
We recommend the county improve its recordkeeping over these funds, which includes the proper 
appropriation in the annual budget.  We also recommend the Barren County Library Board 
immediately enter into a contract with the Mary Wood Weldon Memorial Library establishing the 
funds to be provided to the library and, because these are public funds which should be audited, we 
recommend the contract provide that the library provide an audit of these funds.  We recommend 
that the tax funds no longer be paid directly to the library; instead they should be paid to the 
County Treasurer since they are required to be part of the County’s annual appropriation according 
to the June 3, 1969 resolution.    
 
Honorable Frederick L. Travis, Barren County Judge/Executive’s Response: 
 
Recommended action has been taken. 
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